
































PATNITOP ROPEWAY & RESORTS LIMITED
Notes forming part of Financial Statements

NOTE 1: CORPORATE INFORMATION

Patnitop Ropeway & Resosrts Limited (“the company™) is a special purpose vehicle
incorporated for execution and setting up of a Passenger Aerial Ropeway (Project) at
Patnitop in Udampur District, Jammu and Kashmir on Build Operate and Transfer (BOT)
basis. The company has entered into a Concession Agreement with Patnitop Development
Authority (an agency established by the Government of Jammu and Kashmir) on 8th August
2007. The company is waiting for applicable statutory and environmental clearances for
commencement of construction of the Project. Management is confident of obtaining the
requisite clearances and also economic viability of the project.

NOTE 2: ACCOUNTING POLICIES

2.1, Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016 as applicable.

Upto the year ended March 31, 2015, the Company prepared its financial statements in
accordance with the requitements of previous generally accepted accounting principles
(“Previous GAAP?”), which includes Accounting Standards (“AS”) notified under the
Companies (Accounting Standards) Rules, 2006 and prescribed under Section 133 of the
Companies Act, 2013, as applicable and the relevant provisions of the Companies Act, 2013
(“the 2013 Act”)/ Companies Act, 1956 (“the 1956 A ct™), as applicable.

2.2. Basis of Preparation and presentation

The financial statements have been prepared on the historical cost basis, except for certain
financial instruments which are measured at fair values at the end of each reporting period.

2.3, Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management
to male estimates, judgments and assumptions. These estimates, judgments and assumptions
affect the application of accounting policies and the reported amounts of assets and Habiltties,
the disclosures of contingent assets and liabilities at the date of the financtal statements and
reported amounts of revenues and expenses during the period. Application of accounting
policies require critical accounting estimates involving complex and subjective judgments and
the use of assumptions in these financial statements. Accounung estimates could change

from period to period. -Actual results couid'differ:.ﬁ'.om:'ﬂ:'ose:'Eﬁtima’rﬁsiJﬁippropriate‘--clmﬂgew---»-~--

in estimates arc mmade as management becomes aware of changes in circumstances
surrounding the estimates, Changes in estimates are reflected in the financial statements n
the period in which changes are made and, if material, their cffects are disclosed in the notes
to the financial statements.
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2.4. Property, Plant and Equipment:

Property, Plant and Equipment are stated at cost of acquisition, less accumulated depreciation
thereon. Depreciation is provided on the basis of useful lives gives in Schedule 11 of
Companies Act, 2013.

2.5. Financial instruments:

Financial assets and financial habilities are recognised when the Company becomes a party to
the contractual provisions of the instrument. Financial assets and financial liabilities are
nitially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial Habilities (other than financial assets and
financial liabilitics at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as apptopriate, on  initial recognition,
Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss,

Cash and cash equivalents

The Company considers all highly liquid financial ins truments, which are readily convertible
mnto known amounts of cash that are subject to an'insigniﬁcant risk of change in value and
having original marturities of three months or less from the date of purchase, to be cash

equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted
for withdrawal and usage.

Financial liabilities
Financial habilities are measured at amortised cost using the effective interest method.
Equity instruments

An equity instrument s a contract that evidences residual interest in the assets of the Group
after deducting all of its labilities,

Equity instruments recognised by the Company are recognised at the proceeds received net
off direct issue cost

Intetest income from a financial asset is recognised when it is probable that the economic
benefits will flow to rhe,,company——ra—ndh"thc""amuunt:;ml.inc@me~--~eﬂ'ﬂ»~be-~-m-ea-sure‘d"“‘ft*i‘liabiy.

Inferest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that asset's net carrying
amount on initial recognition.

2.7. Earnings Per Share :

‘The ecarnings considered in ascertaining the company’s Harnings per share (EPS) comprisgamses,
the G AEo { (loss) after tax. The number of shares used in computing Basic FPS is Vs
phted avesapy number of shares outstanding during the period/year,
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2.8. First-time adoption-mandatoty exceptions, optional exemptions

The transition to Ind AS has resulted in changes in the presentation of the financial
statements, disclosures in the notes there to and accounting policies and principles. The
accounting policies set out in Notel have been applied in preparing the financial statements
for the year ended March31, 2017 and the comparative information. Exemption on first time
adoption of Ind AS availed in accordance with Ind AS 101 have been set out in note 2.9,

2.9. Exemptions availed on first time adoption of Ind AS 101
Ind-AS101 allows first-time adopters certain exemptions from the retrospective application
of certain requirements under IndAS. The Company has accordingly applied the following
exempiions
a. Deemed Cost for Property, plant and equipment

The Company has clected to continue with the carrying value of all of jts property plant

and equipment recognised as of April, 1, 2015 (transition date) measure as per the
previous GAAP and use that carrying value as its deemed cost as of the transaction date,

2.10.Reconciliations

There is no impact of the transition from previous GAAP to Ind AS which has effected the
Company’s Balance Sheet and Statement of Profit and Loss
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(Amouns in Thousands)

Notes BDescription As At Maech 31, 2018 As At March 31, 2017
6 Share Capital
Authorised
3,000,000 Iiquity Shares of Rs.10/- cach 30,000 30,000
30,000 30,000
Issued, Subscribed And Paid Up
22,55,300 Equity Shares of Rs.10/- fully paid 22,553 22,553
Total 22,553 22,583
G.a | Reconcilation of the number of Shares Outstanding:
Deserintion As At March 31, 2018 As At March 31, 2017
csenption Nos Nos Nos Nos
At the beginning of the year 2,255.30 2,255,30
At the end of the year 2,255.30 2,255.30
6. {The company has only one class of shares - Equity shares having a par value of Rs, 10/- per each share. Fach holder of equity share is entitled 1o
one vote per share. The dividend proposed by the Board is subject to approval by the shareholders in the ensning Annual General Mecting.
la the event of liquidation, the holders of equity shares will be entitled to seceive any of the remaining assets of the Company after distrbution of all
preferential amounts. The distribution will be in proportion to the numbers of equity shares beld by the share holder.
1
6.c [Shares held by the Holding Company:
Descrinti As At March 31, 2018 As At March 31, 2017
esenption Number Amount Number Amount
NCC LIMITED - Holding Company 2,255.30 22,553.00 2,255.30 22,553.00
6.d  [Details of shareholders holding more than 5% of shares in the Company:
As At March 31, 2018 As At March 31, 2017
Name of Sharchold No. of Shares ) No. of Shares
¢ “r beld % of Holding held % of Holding
NCC LIMITED Holding Company 2,255.30 100% 2,255.30 100%
7 lOther Bquity {Amount in Thousands}
Description IFle‘Md Reserves Total
Earnings
Opening balance as at April L2017 9,599.45) - (9,599.45)
Changes in accounting poiicy / prior period errots o - -
Restated balance at the beginning of the reporting period
Total comprehensive income for the year - -
Arunster-toretained carnings 195258) - R ;
Any other changes (to be spacified) -
Balance at the end of the March 31, 2018 (10,552.43) (10,552.43)
-8 L Other Current Liabilities b
Advance from Others
NCC Limited 146.45 129.20
NCC Urban Infrastructuse Limited 937.62 .
Other Liabilities 15.00 17.24
Totui 1,099.07 146.44 |
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(Amount in Thousands)

Notes

D inti Year Ended Yecar Ended
No escrption March 31, 2018 | March 31, 2017
9 [Revenue
Other Income Interest from PDA - 4,413.31
- 4,413.31
10 {Other Expenses

Auditors Remunetation 15.00 17.18
Travelling Charges - 3.08

Rates & Taxes 2.25 -
17.25 20.25




Notes No 10 : Additional information to the Financial Statements

10.a The Company has not received any information from "Suppliers” regarding their status under the
Micro, Small and Medium Eaterprises Development Act, 2006 and heuce disclosures, if any,
relating to amounts unpaid as at the period end together with interest paid / payable as required
under the said Act have not been given.
10.b Earnings per Shate
(Amount mn T'housands)
SN Particul Year Ended Year Ended
No articulars March 31,2018 | March 31, 2017
a) Net Profit/(Loss) available for equity (952.98) 4.391.49
[sharcholders _ B _ o
) _ . . Nos. Nos. .
) Weighted Average number of equity -
> 55.30 2.255.3(
 |shares for Basic EPS 22553 ,255.30
c) Weighted Average number of equity "
: 2,255,340 2.255.30
Ishates for Diluted EPS ’ ?
_ d) ~ {Face value per share - 1o/- 10/~
¢}  |Basic EPS (0.42) 1.95
g)  |Diluted EPS (0.42) 1.95
10.c Related Party Transactions
Following is the list of related parties and relationships
Name of the Related Party Relationship
NCC Limited Holding Company
NCC Usban Infrastructure limited Fellow Subsidiaty
Related Party transactions duting the year ended 31.03,2018 are as follows: (Amount in Thousands)
Holding Company Fellow Subsidiary
S1.Ne Particulars Year Ended Year Ended Year Ended | Year Ended
31.03.2018 31.03.2017 31.03.2018 31.03.2017
1 |Share Application money received T e
2 _Capitai Contributions received _ - _ - -
3 Advances taken 17.25 937.62

Details of the closing balances {Amount in Thousands)

S5.No Particulars Holding Company SuI::;lilgi‘:ry
Debit Balance
1 Closing balance as on 31.03.2018 12,800.00
2 Closing balance as on 31.03.2017 -
"""" Credit Balance
1 Closing balance as on 31.03.2018 146.45 937.62
2 Closing balance as on 31.03.2017 129.20 .

e Qudere Higures ot previous year have been regrouped/vesarranped Serever flecessary 16 con form to tlie

current year presentation,




Patnitop Ropeway & Resorts Limited

10.e

10.f

10.g

Investment Property - Fair Value Disclosures NOT APPLICABLE

Unrecognised deductible temporary differences, unused tax losses and unused tax credits
Amount in Thousands

As at As at
March 31, March 31,
2018 2017
Deductible temporary differences, unused tax losses and unused tax credits for
-Unused Business and Depreciation loss 10,552 .43 9,599.45
10,552.43 9,599.45

Financial instruments

Capital management
The Company’s capital Management objective is to maximise the total shareholder return by aptimising cost of

capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk
profile to maintain / enhance credit rating,

The Company determines the amount of capital required on the basis of long-term strategic plans. The funding
reguirements are met through long-term/short-term borrowings. The Company monitors the capital structure
on the basis of Net debt to equity ratio and maturity profile of the overall debt portfolio of the Company.

For the purpose of capital management, capital includes issued equity capital and other revenye reserves. Net
debt includes ail long and short-term borrowings as reduced by cash and cash equivalents.

The following table summarises the capital of the Company: Amount in Thousands

As at As at
March 31, 2018 ] March 31,2017

Equity 12,000.57 12,953.55

Long Term Borrowings
Short Term Borrowings and Payables -

Cash and cash equivalents {299.64) {13,093.64)
Net debt (299.64) (13,099.64)
Total capital {equity + net debt) 11,700.93 {146.09)
]
Categories of financial instruments Amount in Thousands
As-at Asat
March 31, 2018 { March 31, 2017

Financial assets
Measured at amortised cost
Cash and bank balances 299.64 13,099.64
Loans and Advances 12,800.00 -
Financial liabitities
Measured at amortised cost




Financial risk management objectives

The company’s business activities exposed to a variety of financial risk viz., market risk, credit risk and liquidity
risk. The company’s focus is to estimate a vulnerability of financial risk and to address the issue to minimize the
potential adverse effects of its financial performance.

Markat risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Such changes in the values of financial instruments may result from changes in the
foreign currency exchange rates, interest rates, credit, liquidity and other market changes. There are no
significant exposure to market risk considering the current status of its project and other operations of the
Company.

Interest rate risk

Out of total borrowings, large portion represents short term borrowings from Hoiding Company. The interest rate
applicable is not subjected to fluctuations and interest rate risks.

Equity risks

The company is exposed oniy to non-listed equity investments and as a policy matter the company bringing down
the equity investment exposure to the various companies. The company continuously in the process of
disinvesiment of its investments in the companies. As the exposure has come down significantly and does not
have any equity investment in the listed entities, the impact of change in equity price on profit or loss is not
significant.

Credit risk management

Credit Risk refers to the risk for a counter party default on its contractual obligation resulting a financial loss to
the company. The maximum exposure of the financial assets represents advances given hy the Company.

The credit risk on cash and bank balancesis limited because the counterparties are banks with high credit ratings
assigned by credit rating agencies.

Liquidity risk management

The Company manages liquidity risk by maintaining borrowing facilities from its group companies, by
continuously monitoring forecast angd actual cash flaws for the projects undertaken by the Company.

The tabie below provides details regarding the contractual maturities of financiaf liabilities including estimated
interest payments as at December 31, 2017:

Amount in Thousands

Carrying upto 1 year 1-3 year More than 3 Total
amount year contracted
cash flows

Accounts payable and acceptances
Borrowings
Other Financial Liabilites

Total

The table below provides details of financial assets as at March 31, 2018:

Amount in Thousands

Carrying

amount
Cash and Cash Equivalents - 29964
L\.{mla and-Advances J.A,ES_QU.UU
Total 13,099.64

—=-The-table-below-provides-details-regarding-the-contractual-maturities-of financial-diabilities-including-estimated-interest-payments-as-at-March

31, 2017:
Amount in Thousands
Carrying upto 1 year 1-3 year More than 3 Totai
amount year contracted
cash flows

Accounts payable and acceptances
Borrowings
Other Financial Liabilites







